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Changes To Farm Policy Urged. Considering the poor condition of the agricultural economy, many producers are questioning the
direction of future policy. The call for Government action came through clearly ktést meeting of the Amiean Farm Bureau
Federation (AFBF). Dean Kleckner, AFBF President, expressed gratitude for the Federal emergency assistance that waadghelp us
our farms for another year," but hemiinded farmers not to expect this support whenever there is a problem. Over the past 2 year
Congress has appropriated more than $15 billion to relieve farmers of low prices caused by a global oversupply of grafogigrhvea
demand. Many believe further farm assistance of several billion dollars is likely this year. The current "Freedom Tgiflatiah]e
created in 1996 and due to expire in 2002, allows producers planting flexibility and the ability to respond to markett@gyoelying

less on Government programs such as annual set-asides and acreage bases as a way of controlling supply and raisirtg prices.
flexibility, however, comes with a greater financial risk. "The current farm bill doesn’t work," according to Senator Bygan (Do

ND). Although unable toeach a consensus among Democrats for possible alternatives, Sen. Dorgan remained confident that a tt
emergency package will be approved if the bill is not changed. Any changes to the farm bill will likely come through ¢he Sene
Agriculture Committee headed by Chairman, Senator Richard Lugar (R-IN). But, according to a spokeswoman for the Corteadtee, ins
of reconsidering the current farm bill, Sen. Lugar will concentrate on improving risk management options for farmers aimgj expand
agricultural markets. The likelihood of any changes will be further complicated by time constraints of fall electionsot 'i@inyg to
suggest in a presidgal election year you are going to see much change in farm policy," stated Sen. Larry Craig (R-ID). Instead, t
indicated that the Senate would work towardpcinsurance ferms and exempting agriculture from unilateral trade restraints.
Representative Charles Stenholm (D-TX), Democratic leader of the House Agriculture Committee, agreed, stating that lawmakers |
use this time to develop farm program idéBeuters 8/7, 8/10, Bridge News 8/7, USDA)

Class | Railroads Concerned Over Proposed BNSF/CN MergerThe proposed merger of tBairlington Northern and Santa Fe
Railway (BNSF) and the Canadian National Railway (CN) has gained the attention of four other Class | Railroads. Ras ®amertive
Ritchie (Canadian Pacific Railway), John Snow (CSX Transportation), David Goode (Norfolk Southern Corporation), and Dank Davids
(Union Pacific Corporation), recently sponsored a letter in several major newspapers describing their "serious conce ipateritieth
impact of the BNSF/CN merger on the future structure of the rail industry.” Such a merger would create a transcontitigtal rail
between Halifax, Nova Scotia, and major Pacific Coast and Gulf ports. The four other Class | rail lines, all involvetnrergees

are concerned that any further consolidations would begin a new level of mergers at a time when current consolidatiobgémmve not
fully tested or given time for proven optimal service. The last round of mergers began with the August, 1995 mergerioftioa Bur
Northern and Santa Fe, and the most recent being the merger of Canadian National and lllinois Central (CN/IC) in Mayh&999. In
letter, CP, CSX, NS, and UP executives state that "fewer railroads....should allow us to provide more reliable seaméessrivitaz|l

but that "it is now time for the railroads to concentrate on existing opportunities to improve service rather than oarfediaton.”

They ask shippers to give their opinions to the Surface Transportation Board (STB) in Washington, DC. STB Chairman, langda Morg
welcomed all input, stating that the merger places the industry "at the crossroads” that will determine its future, atiierfotyus

of the two railroads. Since the proposed BNSF/CN will be headquartered in Canada, final approval for the merger mustdsyprovid
both U.S. and Canadian regulatdi&/ashington Post 1/11, Journal of Commerce 1/11, USDA, STB)

CSX, NS Work Toward Smoother Operation. Operating expanded service since June, 1999, the CSX and Norfolk Southern (NS)
railroads continue to work toward providing optimal service. Since sharing the acquisition of Conrail with NS, CSX hdedtadtto

many customer service problems. NS also admits that there were some mistakes in integrating the two lines with Casratl asit w
simple as ‘You take this track. | take that track,™ according to NS spokesman, Frank Brown. "...the flow of trains olsamgeways

that could not be anticipated.” One CSX spokesman blamed some of the problems on damage caused by Hurricane Floy, as we
strong economy which demanded increased rail shipments. Some industry experts, however, believe that computer problems an
planning are to blame. Both CSX and NS remain hopeful, with CSX adding new locomotives and concentrating personneled backlog
areas in the north, while NS plans to devote $747.2 million for capital improvements this year. Of the merger, onetadalysttsta

probably will continue to be painful, but it really needed to happé@rdrida Times-Union 1/9, Reuters 1/10, csx.com, nscorp.com)
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Rail Car ‘Auction’ Offerin gs
Delivery for: Jan-00 Mar-00

Offered % Sold Offered % Sold
BNSF-COT 12,000 17% 12,000 8%
UP-GCAS 5,400 0% 5,400 0%
Source: Transportation & Marketing /AMS/USDwww.bnsf.com; www.uprr.com

Seconday Rail Car Market
Average Premium/Discount to Tariff, $/Gatast Week

Delivery Period

Railroad Car ‘Auction’ Results
Average Premium/Discount to Tariff, $/Car - Last Auction

Jan-00 Feb-00 Mar-00 Apr-00

BNSF-GF $(12) $(48) $(60) $(57) Delivery for: Jan-00 Feb-00 Mar-00
COT/N. Grain no bid no bid no bid

UP-Pool $(6) $(18) $(27) $(36)
COT/S. Grain no bid no bid no bid
GCAS/Region 2 no bid no bid no bid

Source: T&M/AMS/USDA. Data from Atwood/ConAgra., Harvest States Co-op,

James B. Joiner Co., Tradewest Brokerage Co.; GCAS/Region 4 no bid no bid no bid

GF=Guaranteed Freight, GEEP=Guaranteed Eqpt. Exchange, Pool=Guaranted

note... bids listed are market INDICATORS only & are NOT guarante

H Pool Source: T&M/AMS USDA. Data fromvww.bnsf.com, www.uprr.com,

COT=Certificate of Transportation;: GCAS=Grain Car Allocation System

bd

prices, missing value=No Bid Quoted

Southbound Bame Freight Nominal Values
Index=Percent of Tariff, Based on 1976 Tariff Benchmark Rate

Week River/Region Contract Rate
ended Period
1/7/00 lllinois River twk 175*
Feb. 170*
St. Louis twk 150
nwk 145*
Feb. 135
Memphis-Cairo twk 140*

Summary Of Daily Barge Trades Reported To St. Louis Merchants Exchange.

twk=this week
nwk=next week
(*) percentage for bid rates, no trades available

Barge Benchmark Tariff Rates
Est. 1976 - ‘Tariff No. 7'

Southbound Barme Freight Spot Rates

1/5/00 12/29/99 Jan. ‘00 Mar. ‘00
Twin Cities ng ng nq 195
Mid-Mississippi ng nq ng 170
lllinois River 167 176 168 152
St. Louis 129 135 130 124
Lower Ohio 139 141 132 126
Cairo-Memphis 120 121 121 117
Source: Transportation & Marketing /AMS/USDA
ng=no quote
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Grain Car Loadin gs for Class | Railroads

Carloads
35,000
H H H e== \Neekly Movement based on 4-Week Running Avg.
Class | Railroad Grain Car Loadings — 3.1 Avg of Carloads for Week
Week Ending: Carloads
12/18/99 24,916 30,000
12/25/99 19,203
01/01/00 18,628
Year to Date - 1999 1,270,37p
Year to Date - 1998* 1,183,860 2%
Total 1998** 1,183,860
Total 1997* 1,199,995
20,000
**1998 - 52 weeks
* 1997 - 53 weeks
15,000
3 3 3 8 3 5 > > 3 3 3 3 3
2 § 8 g 4 g g8 § g § g8 8 §
g & 3 & g §& g 4 ¥ 8 8 B H
Class | Rail Carrier Grain Car Bulletin
Carloads
East West Canada
Conrail  CSXT IC NS BNSF KCS UP CN CP
01/01/00 0 2,352 1,267 2,375 6,049 678 5,907 1,023 1,347
This Week Last Year 462 1,629 1,119 1,820 6,892 548 5,524 1,111 1,397
1999 YTD 15,522 132,157 88,056 138,379 465,088 33,911 398,262 121,381 206,328
1998 YTD* 40,192 126,128 77,811 131,158 431,459 34,503 342,609 113,568 215,005
1997 Total** 29,834 118,581 80,255 124,834 428,243 34,690 378,888 171,428 272,156
1996 Total 31,733 111,509 48,695 131,568 432,687 30,009 439,865 129,714 181,387
Source: Association of American Railroads
**1998 - 52 weeks
* 1997 - 53 weeks
Tariff Rail Rates for Unit Train Shipments
January 2000
Date Tariff Rate Rate Per Rate/Per
Effective Iltem Commodity Origin Destination Per Car MT Bushel*
01/03/00 45560 Wheat Minneapolis, MN Houston, TX $2,050 $22.60 $0.62
01/03/00 43521 Wheat Minneapolis, MN Portland, OR $3,877 $42.74 $1.16
01/03/00 46540 Wheat Kansas City, MO Houston, TX $1,550 $17.09 $0.47
01/03/00 43586 Wheat Kansas City, MO Portland, OR $4,133 $45.56 $1.24
01/03/00 43581 Wheat Omaha, NE Portland, OR $3,805 $41.94 $1.14
01/03/00 31040 Corn Minneapolis, MN Portland, OR $2,800 $30.86 $0.78
01/03/00 31035 Corn Kansas City, MO Portland, OR $2,600 $28.66 $0.73
01/03/00 31040 Corn Omaha, NE Portland, OR $2,415 $26.62 $0.68
01/03/00 61180 Soybean Minneapolis, MN Portland, OR $2,880 $31.75 $0.86
01/03/00 61180 Soybean Omaha, NE Portland, OR $2,815 $31.03 $0.84
05/01/98 61180 Soybean Omaha, NE Portland, OR $2,780 $25.23 $0.83

Source: www.bnsf.com
Approximate load per car = 100 tons: Corn 56 Ibs/bu, Wheat & Soybeans 60 Ibs/bu
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Rail Deliveries to Port Rail Deliveries to Port
Carloads
... . K Carloads
Mississippi  Texas Pacific  Atlantic & 9,000 — :
Guf  Gulf  Northwest East Gulf vississipi Gut e e
. 8,000 |- -
Week Ending: Texas Gulf
11/24/99 744 2,444 4,122 107 7000 - pacific Northwest
12/01/99 607 1,997 3,104 64 6,000
12/08/99 671 1,629 3,556 15
5,000
12/15/99 564 1,545 2,328 650
4,000
12/22/99 1,008 2,566 3,384 261
3,000
12/29/99 488 1,374 2,645 65
2,000
YTD 1999 30,066 132,008 161,382 14,44 1,000
YTD 1998 23,844 115,438 138,462 12,50
0 e o
e 2 9 2 @ e o 4
Total 1998 23,844 115,321 138,461 12,50p § § g8 K s § § 3 & E 5 § g 5 E s
s 2 8 3 838 8 3 g2 8 3 g8 g 3 g8 ¢
Total 1997 20,152 93,265 195,953 9,147
Source: Transportation & Marketing/AMS/USDA
Note: *Incomplete data
1,000 Tons for week ending 1/1/00
1,400 —— ‘
L com Sumight ines Incite Weskly v or Past 3 vears Com Wt Sy Toul
—_ , ons
1200~ Wheat Mississppi River
Lonp | Ybeans Rock Island, IL(L15) n/a  n/a  nl/a n/a
- ﬂ Winfield, MO (L25) 10 0 17 27
800 1= Alton, IL (L26) 452 3 162 627
o001 ,/\ A A j“\ Granite City, IL(L27) 470 3 162 646
V V \I\N V linois River (L8) 405 3 116 533
400 - |
L f ; \l . / Ohio (L52) 29 8 44 89
| | Iv [
L | I\ \ \/
200 ! S S s W o L N Arkansas (L1) 0 7 4 11
el 7S ~ ~
o v \//\,n /\/ o e L v S 1999 YTD 36,711 2,883 9,771 51,887
2 2922220
5 § % EEEE g g g § 2 g g § § § % § 1998 YTD 31,001 2,401 8,674 45,1p4
eeersseesersesesrseesrseseser~ Total 1998 31,226 2,420 8,866 45,645
Total 1997 29,685 2,689 9,584 45,315
Miss YTD: Calendar year totals include Miss/27, Ohio/52 and Ark/1.
Source: U.S. Army Corp of Engineers




Select Canadian Ports - Egort Inspections*
1,000 Metric Tons, Crop Year

Wheat Durum Barley
Week Ended: 12/9/99
Vancouver 1,817 436 242
Prince Rupert 1,132 0 41
Prairie Direct 358 134 109
Thunder Bay 468 193 146
St. Lawrence 1,449 698 0
1999 YTD Exports 5,224 1,461 538
1998 YTD Exports 4,250 1,205 270
% of Last Year 123% 121% 199%
Source: Canadian Grains Commission; *current data unavailable
YTD-Year-to-Date Crop Year 8/1-7/31

JANUARY 11, 2000 Grain Transportation, USDA Page 6
U.S. Export Balances(1,000 Metric Tons)
Wheat Corn Soybean  Total
HRW SRW HRS SWwW DUR All

Unshipped Exports-Crop Year
12/30/99 894 642 839 721 255 3,350 7,925 4,540 15,815
This Week Year Ago 1,461 154 895 541 228 3,278 7,811 4,231 15,320
Cumulative Exports-Crop Year
99/00 YTD 7,280 2,514 3,375 2,326 563 16,059 17,017 11,095 44,171
98/99 YTD 6,541 1,282 4,112 3,726 482 16,143 15,501 17,713 49,357
97/98 Total 9,858 4,710 6,305 5,413 1,232 27,518 37,220 24,516 89,254
96/97 Total 7,387 3,645 7,864 6,105 963 25,965 44,476 24,501 94,942
Source: Foreign Agricultural Service YTD-Year-to-Dateviv.fas.usdayov) Crop Year:Wheat=5/31-6/01, Corn & Soybeans=9/01-8/31

Select U.S. Port Rgions - Grain Inspections for Export - 1,000 Metric Tons

Pacific Region Mississippi Gulf Texas Gulf
Wheat Corn Soybean Wheat Corn  Soybean Wheat Corn  Soypean

01/06/00 129 63 122 585 441 50 0 13

1999 YTD 10,205 9,170 1,206 7,353 36,693 16,035 8,785 557 1,500

1998 YTD * 10,838 4,373 651 5,048 31,330 14,917 7,270 562 1,392

% of Last Year 210% 185% 146% 117% 107% 121% 99% 104%

1998 Total 10,838 4,373 651 5,048 31,330 14,917 7,270 562 1,392

Source: Federal Grain Inspection Service * YTD-Year-to-Date (‘98 = 53 week period)
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Port Region Ocean Grain Vessels
Gulf* Pacific Northwest Vancouver, B.C.
Loaded Due Next Loaded Due Next Loaded Due N
In Port  7-Days 10-Days In Port 7-Days 10-Days In Port 7-Days 10-Days
12/30/99 15 42 34 10 8 11 2
01/06/00 38 39 64 10 12 7 1
1998 Range (19..62) (34..64) (40..93) (1..16) (3..14) (..
1997 Range (11..52) (25..61) (31..89)
1998 Avg 40 48 61 9 9 3
1997 Avg 33 45 58
1996 Avg 38 46 62
Source: Transportation & Marketing /AMS/ USDA,; *12/30/99, Gulf region estimated

Container Ocean Freight Rates

Monthly Weighted Averages Based on Shipping Line Monthly Mkt. Share

Container Rates - Feed Grain
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$700
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—=— Hong Kong —* Korea - & Keelung

Source: Transportation & Marketing/AMS/USDA

Feb-00

Container Rates - Soybeans
Seattle, WA Origin to Tokyo, Japan
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US$/Metric Ton
$40
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Quarterly Ocean Freight Rates
Average Rates & Percentage Changes, U.S. Dollars/Metric Ton - Basis
1999 1998 % : 1999 1998 %
3“0t 39Qtr  Change i 3“0otr 3“Qtr Change
Gulf to i Pacific NW to
Japan $19.46 $13.17 48% Japan $10.71  $9.35 15%
Mexico $14.97 $16.33 -8% Red Sea/ Arabian Sea
Venezuela $12.64  $10.30  23%!}
N. Europe $13.31 $8.85 50% i
N. Africa $18.20  $13.87  31% | Argentinato
’ N. Europe $13.94 $12.15 15%
Japan $23.00 $16.21 42%
Source: Transportation & Marketing/AMS/USDA
(*) rates shown are for metric ton (2,250 Ibs.=one metric ton)

Ocean Frepht Rates *Select Locations) - week endim1/8/00
Volume Loaded Freight Rate
Export Region Import Region Grain Month (Tons) ($Ton)
Gulf Europe Grains January 62,000 $12.10
Gulf Egypt (Med.) Corn January 63,000 $13.50
Gulf Djibouti (E. Africa) Wheat Flour January 2,680 $245.00 (MT
(Bagged)
Gulf Djibouti Wheat Flour January 5,280 $254.00 (MT
(Bagged)
Long Beach Korea Rice (Bagged) January 5,000 $45.00
River Plate Bangladesh Wheat Prompt 25,000 $38.00
Rouen (France) China Barley Prompt 25,000 $20.75
Necochea Africa Wheat Wheat 20,000 $18.75
Source: Maritime Research Inc. (*) rates shown are for long ton (2,240 Ibs.=one long ton), &x€epBt where otherwise indicated




